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THINGS TO WATCH

–CAN THE S&P 500 HOLD 5,000? After a middling first two 
weeks of the year, the S&P 500 quickly climbed 6% from 
January 17 through February 9. Better-than-expected 4Q23 
corporate earnings and growing expectations of Fed rate cuts 
later this year powered the index to a closing level of 5,026.61 
last Friday. This is 13% above its 200-day moving average of 
4,463 and a 41% gain from its closing low of 3,577 on 
October 12, 2022. The latest leg of the rally has been 
increasingly narrow, however, with just five stocks (NVIDIA, 
Microsoft, Meta Platforms, Amazon.com, and Eli Lilly) 
accounting for nearly 70% of the S&P 500’s 5.52% year-to-
date total return through last week.  

–WILL EARNINGS MOMENTUM CONTINUE? We are about two-
thirds through fourth quarter earnings season covering the 
reporting period from November 16 through February 15. 
According to Bloomberg Intelligence data, nearly 80% of the 
S&P 500 companies that have reported results thus far have 
surpassed estimates, above the 10-year average of 74%. 
Boosted by strong results from mega cap technology-
oriented companies, index-level adjusted earnings per share 
(EPS) are now on pace to grow 6% from a year ago, compared 
to expectations for just 1% growth in the first week of 
January. Another 64 S&P 500 companies will report results 
this week.

–CDNS AND AMAT RESULTS: After the market closes today, 
electronic design automation software specialist Cadence 
Design Systems (CDNS) reports it fourth quarter results. 
CDNS, an $85 billion market cap maker of high-end programs 
used to design complex semiconductor and electronic 
systems, is expected to report sales grew 18% in the period 
from a year ago and order backlog increased by 2%-5%. On 
Thursday evening, $153 billion market cap semiconductor 
equipment maker Applied Materials (AMAT) delivers January 
quarter results. Investors will be focused on management’s 
guidance surrounding the “hand off” in growth later this year 
from elevated Chinese orders in 2023 to the leading-edge 
foundry/logic demand from customers outside China and 
Taiwan working to expand chip production capacity.  
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According to a Wall Street Journal report last Thursday, the upper range of the amount 
Sam Altman, co-founder and CEO of ChatGPT developer OpenAI, is reportedly seeking to 
raise with prospective investors to fund a project to dramatically increase the world’s AI 
chip-building capacity. Altman’s fundraising plans would be five times the total amount of 
U.S. corporate debt issued in 2023 ($1.44 trillion) and about 13 times the amount of the 
$527 billion in total semiconductor sales last year.

The price per metric ton of front-month cocoa futures late last Friday, the highest level 
ever in futures pricing data dating back to 1960. The doubling of cocoa prices over the last 
year occurred amid a stretch of extremely poor weather in West Africa driven by an intense 
El Nino pattern. Sporadic and volatile rainfall followed by extended dry periods have 
crippled cocoa farms in Cote d’Ivoire and Ghana, which combine to account for roughly 
60% of global production.
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Total returns are as of 2/9/24. Source data: Bloomberg and Morningstar are 
believed to be correct but not verified.
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This publication was prepared by MainStreet Investment Advisors, LLC ("MainStreet Advisors"), an investment adviser registered with the 
SEC and wholly-owned subsidiary of Fifth Third Bank, National Association. Registration as an investment adviser does not imply any level 
of skill or training. Information and opinions herein are as of the publication date and are subject to change without notice based on 
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illustrative purposes only and should not be considered a recommendation by MainStreet Advisors. Index and sector statistics are
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graph, data, or information is considered reliably sourced and for educational purposes only. Any suggestion of cause and effect or of the 
predictability of economic or investment cycles is unintentional. This Financial Market Update may contain forward-looking statements 
and/or candid statements and observations regarding investment strategies, asset allocation, individual securities, and economic and 
market conditions; however, there is no guarantee that the statements, opinions, or forecasts will prove to be correct. The material 
included herein was prepared or is distributed solely for information purposes; is not a solicitation or an offer to  buy/sell any security or 
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advice. There are risks involved with investing including possible loss of principal and the value of investments and the income derived 
from them can fluctuate. Investing for short periods may make losses more likely. Past performance is not indicative of future results, 
which may vary. Investors are urged to consult with their financial advisors before buying or selling any securities. Not a deposit, not FDIC 
insured, may lose value, not bank guaranteed, not insured by any federal government agency.

DISCLOSURES


